SOLICITORS

DEBT SETTLEMENT ARRANGEMENT

This option covers loans with two or more
unsecured creditors in the amount of
€20,000 or more. The borrower will have
to pay off a certain amount for up to 5

! years and the balance may possibly then be
written off.

It is a once in a lifetime option and may be
proposed by a debtor to one or more creditors for the settlement of
unsecured debts. Secured debt is unaffected.

The debtor must be insolvent and meet certain eligibility criteria. The
option cannot be availed of if 25% or more of the debts in question arise
within 6 months of the application.

The debtor must provide a written statement of his financial affairs to a
Personal Insolvency Practitioner (PIP) who manages any proposals to
creditors. I, John M. Lynch, solicitor, have been approved by The
Insolvency Service of Ireland (ISI) as a Personal Insolvency
Practitioner (PIP).

The Insolvency Service of Ireland (ISI) will, if it is satisfied that the
application is in order, issue a certificate to that effect and forward this to
the courts who can then issue a protective certificate (lasting 70 days
with provision for extension). This then limits further enforcement for that
period. The Insolvency Practitioner must then notify the relevant
creditors, and invite submissions as to how the debts might be dealt with.

Creditors who hold more than 65% in value of the debts due must
approve the DSA.

If the DSA is approved by the court it takes effect once registered by the
Insolvency Service in the Register of Debt Settlement Arrangements. It
lasts for 5 years (with a possibility of an extra year) with the debtor
returning to solvency after this time.


http://www.isi.gov.ie/
http://www.isi.gov.ie/
http://www.isi.gov.ie/
http://www.google.ie/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&docid=iadvN2NeHHuYtM&tbnid=0QiW3uvUgKYtpM:&ved=0CAUQjRw&url=http://www.thejournal.ie/personal-insolvency-bill-passed-dail-724093-Dec2012/&ei=cbgfUqT0DMeM7QbiroGIBw&bvm=bv.51495398,d.ZGU&psig=AFQjCNGnSUIuWlTT7eppp1AccANumVJfhw&ust=1377896706078009

FOR MORE INFORMATION

Tel: 052- 612 43 44
Address: Jervis House,
Parnell Street,
Clonmel,
Co Tipperary

Email: info@lynchsolicitors.ie

Website:  www.lynchsolicitors.ie
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ATTENTION

The material contained in this article is provided for general information
purposes only. We advise you to seek specific advice from us about any legal
decision or course of action.
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